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Record of Telephone Conference Concerning FY2024 Q3 Results 

 

Reference: FY2024 Q3 Results & FY2024 Forecast 

https://www.mitsui-

kinzoku.com/LinkClick.aspx?fileticket=I5j0v%2bWjXRw%3d&tabid=249&mid=1027&TabModule120

7=0 

PKG = Package substrate 

HDI = High density interconnect 

real profit = ordinary income excluding the inventory factors and the PGM price difference in 

Catalysts 

 

■Explanation 

 

Please refer to page one of the financial results materials. 

 

Net sales, operating income, ordinary income, and net income attributable to owners of the parent 

for the cumulative Q1 to Q3 were JPY525.9 billion, JPY56.2 billion, JPY59.1 billion, and JPY52.1 

billion, respectively. 

 

For the fiscal year ending March 31, 2025, we expect consolidated net sales of JPY710 billion, 

operating income of JPY66 billion, ordinary income of JPY68.5 billion, and net income of JPY57 

billion, which is a revision of our previous forecast announced on November 8. 

 

Assumptions for January-March are based on LME zinc price of USD2,900 per ton, LME lead price 

of USD2,000 per ton, LME copper price of CENT4 per lb., and the exchange rate of JPY155. 
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Please see page two of the material. 

 

Regarding the dividend shown at the bottom of the page, there is no change from the previously 

announced dividend forecast of JPY165 per share for the full-year, consisting of an interim dividend 

of JPY90 per share, which has already been paid and an ordinary dividend of JPY75 per share. 
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Please see page four of the material. 

 

The full-year forecast for operating income is JPY66 billion, an increase of JPY10 billion from the 

previous forecast. Looking at the breakdown, inventory factors account for JPY4.3 billion of the 

favorable turnaround, and the effect of precious metal prices on the catalysts business to the right 

of that is a positive JPY0.5 billion, accounting for about half of the total. 

 

By segment, the metals segment is expected to post a significant gain of JPY6.5 billion. In addition 

to favorable turnaround in prices of metals such as zinc and a weaker yen in exchange rates, the 

main factors are a decrease in energy costs and various fixed costs. 

 

In the engineered materials segment, the copper foil business is negative JPY1.2 billion due to 

lower sales volume of MicroThin™ and electrodeposited copper foil, while the engineered powders 

business is negative JPY0.3 billion mainly due to higher sales of main products in the engineered 

materials segment. 

 

In the mobility segment, we expect an increase in profit due to higher sales volume in the catalysts 

business, but due to lower sales in ACT and other factors, we expect overall segment profit to be in 

line with the previous forecast. 

 

Including a negative JPY1 billion in corporate and others, operating income is expected to be 

JPY66 billion, an increase of JPY10 billion from the previous forecast. 
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Please see the statements of income on page five.  

 

In the Q1 to Q3 cumulative period, sales increased JPY49.4 billion from the previous year to 

JPY525.9. This is mainly due to higher zinc prices, a weaker yen, and increased sales volume of 

major products in the copper foil business and the engineered powder business in the engineered 

materials segment. 

 

Operating income increased JPY41.4 billion from the previous year to JPY56.2 billion due to such 

as inventory factors and precious metal price effects, in addition to the sales increase factor. 

 

Ordinary income increased by JPY32.2 billion to JPY59.1 billion due to the favorable turnaround in 

operating income, as well as the absence of one-time dividend income from the previous year and 

deterioration in non-operating foreign exchange gains and losses. 

 

Net income for the year was JPY52.1 billion, after taking into account extraordinary gains of JPY9.4 

billion from the sale of policy stockholdings and JPY2.2 billion from the sale of shares in affiliates 

resulting from business transfers, as well as tax expenses and other factors. 

The full-year forecast will be explained by segment later. 
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Please see the trends of products on page 11.  

 

The indexes for MicroThin™ for packages decreased to 61 and 58 in Q3 and Q4 due to the 

prospect of a temporary inventory adjustment. We expect that inventory adjustment will return to a 

recovery phase early next fiscal year, given that this inventory adjustment is only limited to certain 

regions. 

Therefore, we expect the sales volume of MicroThin™ for packages to increase in the next fiscal 

year compared to the current fiscal year, and there is no change in the direction of the growth 

scenario of MicroThin™ in the medium term at this time. 
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First is the engineered materials segment. Please see page 13 of the material. 

 

Regarding the engineered materials segment, although the recovery trend continued from last fiscal 

year through H1 of FY2024, the total volume of electrodeposited copper foil and MicroThin™ are 

expected to enter an adjustment phase in Q3 of FY2024. 

 

As indicated in the lower right-hand corner, the YoY increase in ordinary income for the first three 

quarters and the full-year forecast, respectively, is due to increased sales volume of 

electrodeposited copper foil and MicroThin™, and increased sales volume of key products in the 

engineered powder business. 
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Next is the metals segment. Please see page 14. 

 

As shown in the difference analysis on the bottom left, the YoY changes in ordinary income from Q1 

to Q3 and the projected full-year are due to the relatively high average zinc price of USD2,900 for 

the current fiscal year and the depreciation of the yen against other currencies, resulting in a 

favorable turnaround in market and exchange rates and inventory factors associated with these 

factors. In terms of costs, a decrease in energy costs, such as coke and electricity costs, were 

major factors contributing to the increase in profits. 
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Next is the mobility segment. See page 15. 

 

In the area of exhaust gas detoxifying catalysts, sales of catalysts for motorcycles continued to be 

strong in the current fiscal year from the previous fiscal year. Despite the seasonal factor of a 

decline in India from Q3 onward, we expect the same level of sales volume compared to the same 

period last year. 

On the other hand, sales volume for automobiles is expected to decrease from the same period of 

the previous year, due partly to struggling sales by Japanese car manufacturers in China and 

reduced sales in the US. 

 

With regard to another major product, door locks of Mitsui Kinzoku ACT, although the overall 

automobile market is on a recovery trend, partly due to the easing of the effects of the 

semiconductor shortage since last year, sales are expected to decrease from the same period last 

year due to the continued sales struggle of Japanese car manufacturers in China, as well as 

catalysts for automobiles. 

 

The positive catalysts business outweighed the negative impact of lower sales of door locks and 

die-castings in ACT in the first three quarters and the full-year forecast for ordinary income, 

resulting in a positive YoY result for the mobility segment. 

However, the main reason for the turnaround in the catalysts business is the favorable impact of 

precious metal prices, so it is hard to say that the catalysts business has significantly outperformed 

the same period of the previous year on an actual performance basis. 
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■Q&A Session 

 

Engineered Materials Segment 

Q. 

Regarding the table on page 11 of the financial results presentation, please explain the demand 

conditions for electro-deposited copper foil and MicroThin™ and the background of the changes in 

VSP™. 

 

A. 

MicroThin™ for PKG is expected to decrease from Q3 to Q4, but we believe this is temporary. 

While there was inventory adjustment at our customers in South Korea in particular, sales in other 

regions remain relatively firm and are expected to continue to grow in the next fiscal year and 

beyond. The decrease has been mainly in products for non-smartphone memories and DRAM-

related products. The decrease in MicroThin™ for HDI is attributable to the seasonal variation as in 

other years where sales temporarily decrease in Q3 and Q4 after the production of new models is 

completed. 

Electro-deposited copper foil generally has entered the inventory adjustment phase slowly over the 

period from Q3 to Q4. On the other hand, high-grade VSP™ continues to perform well, and we 

continue to expect it to grow from Q3 to Q4 approximately as much as forecasted at the previous 

earnings briefing, and we expect annual sales volume to almost double year on year. However, 

sales of other copper foil, such as low-end and middle-range products as well as products for 

flexible PCB and products that are closer to general-purpose copper foil among copper foil for 

communication infrastructure, are expected to decrease somewhat from Q3 to Q4, reflecting slightly 

weaker demand for such products.  

 

Q. 

Regarding MicroThin™, please explain the background of your prediction that DRAM-related sales 

of MicroThin™ for PKG will start to recover early next fiscal year and whether there has been any 

change in your previous growth scenarios. Please also explain whether there are any 

developments, such as the acquisition of new customers, for MicroThin™ for HDI. 

 

A. 

Judging from the communication with our customers in South Korea and other countries, we have 

determined that the current situation is not a market-wide decline, which can commonly occur to 

MicroThin™ and electro-deposited copper foil. The reduced sales in the latest forecast are mainly 

attributable to a factor that is specific to some of our customers in South Korea, and we expect 

sales to continue to increase in the next fiscal year and beyond. Although we have no concrete 

evidence at this point, such as orders already received for the next fiscal year, we do not believe 

that sales will continue to decline at this pace through the next fiscal year and beyond. As for 

MicroThin™ for HDI, although its adoption for Chinese smartphones is currently increasing, we 

have not acquired any new customer since the last earnings briefing. 

 

Q. 

Please explain the non-smartphone/smartphone ratio of MicroThin™ for PKG. 

 

A. 

As for the non-smartphone/smartphone ratio, we estimate that sales for smartphones will account 

for around 55% as sales for non-smartphones decreased slightly in Q3. On a full-year basis, we 

expect the non-smartphone/smartphone ratio to be 50/50. 

 

Q. 

Regarding the sales volume of VSP™, how has the percentage of VSP™ in total sales of electro-

deposited copper foil changed in this fiscal year as a result, and what is your view on its future 

outlook? 
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A. 

In the latest forecast for Q4, the percentage of high-grade VSP™ in the total sales volume of 

electro-deposited copper foil is expected to be slightly above 20%. The percentage was 15% in Q3, 

so the percentage of high-grade VSP™ has been increasing steadily even though the total sales 

volume of electro-deposited copper foil is decreasing. Although the sales volume of electro-

deposited copper foil is unlikely to increase significantly in the next fiscal year and beyond, increase 

in the sales of high-grade VSP™ and the resulting increase in its percentage are expected to lead 

to improvements in sales mix as well as margin. 

 

Q. 

Regarding electro-deposited copper foil, what is the background of the decline in sales volume of 

low-end products and products for flexible PCB? 

 

A. 

The main factor is the continued weakness in demand for low-end and middle-range servers. The 

decrease in sales volume of products for flexible PCB also reflects our prediction that sales for 

South Korean smartphones will decrease temporarily from Q3 to Q4.  

 

Q. 

Regarding your analysis of the Engineered Materials segment in page 9, have you obtained the 

intended results in terms of profit-boosting effect of improved margin/cost? What is your expectation 

for the full-year price increase effect of your efforts to pass increases in fixed costs on to prices? 

Please also explain whether the profit-boosting effect will continue going forward. 

 

A. 

The effect of the increase in copper foil prices, on which we are currently working, has been 

reflected in the margin/cost in Engineered Materials. Compared to our explanation at the previous 

earnings briefing that the effect of JPY 1.0 to 1.5 billion has been reflected, the amount of impact 

will be smaller due to reduced sales. However, the price increase effect is still within the range from 

JPY 1.0 to 1.5 billion. Margin/cost in other segments is driven by many very small factors, and there 

is no specific single big factor. We are certain that the price increase effect of MicroThin™ and 

copper foil will continue to be effective in the next fiscal year as well. 

 

Q. 

Is it correct to assume that the negative JPY 0.4 billion in copper foil on page 4 is attributable 

almost entirely to the volume factor, or are there any other factors? 

 

A. 

The negative JPY 0.4 billion in copper foil is mainly attributable to the difference in volume. 

Although there are also positive factors, such as the increase in sales of high-grade VSP™ and 

resulting improvement in sales mix, the negative JPY 0.4 billion is mainly attributable to reduced 

sales of MicroThin™ and electro-deposited copper foil. 

 

Q. 

At the previous earnings briefing, you gave us an explanation on Malaysian ringgit as an exchange 

rate factor. How have you reflected this factor in your latest forecast? 

 

A. 

At the previous earnings briefing, due to the appreciation of the Malaysian ringgit, our future 

exchange rate assumption was MYR 4.2 to USD 1.0. In our latest forecast, we have revised our 

assumption to MYR 4.4 to USD 1.0 because the ringgit has recently grown weaker. As a result, the 

impact of the more favorable exchange rate conditions has been reflected in the margin part of 

copper foil. The positive impact of the weaker ringgit has been reflected to some extent in the 

comparison with the previous forecast of copper foil on page 4. 
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Q. 

What are the factors contributing to the improvement in engineered powders shown on page 4? 

 

A. 

In the engineered powders business, cerium-based glass abrasive performed particularly well. This 

is mainly because the yield at our customers declined, and sales volume increased as a result. 

Sales of other products have not improved that much. 

 

Metal segments 

Q. 

What is the background of your latest forecast that has reflected many positive factors not related to 

the market, such as cost factors, and do you expect the lowered costs to remain at the same level 

in and after the next fiscal year? 

 

A. 

The positive factors consist of lower raw material cost achieved through the use of recycled 

materials and other minor cost reduction efforts. We do not expect them to continue in the next 

fiscal year. 

 

Q. 

While TC/RC of zinc and copper ore is declining, what is your trial calculation at this point for the 

sensitivities of copper and zinc? 

 

A. 

According to our trial calculation, if the TC/RC of zinc declines by USD 100, the amount of the 

impact will be approximately JPY 3.0 billion. As for copper, based on the conditions currently 

reported, we currently estimate that the impact of PPC on an equity method basis will be a minus of 

around 3 to 4 billion yen. 

 

Mobility segments 

Q. 

What is the background of the upward revision from the previous forecast for catalysts for 

automobile on page 11, and what is your view on their outlook? 

 

A. 

Compared to the previous forecast announced in November, the sales volume of catalysts for 

automobile has increased due to strong sales in the U.S. and less-than-expected reduction in sales 

in China. As for our view on the outlook of catalysts for automobile, we are not very optimistic 

because their sales increased compared to the previous forecast, but decreased compared to the 

results for the same period last year. 

 

Total or multiple segments 

Q. 

You expect Q4 operating income to be lower compared to Q3 operating income on page 18. Please 

give an overall explanation about whether the negative mobility impact is caused by the volume 

factor and whether the negative impact of engineered powders in Engineered Materials and that in 

Corporate & Others will actually be as large as this. 

 

A. 

The negative impact on mobility for both catalysts and ACT is due to reduced sales. The negative 

JPY 0.4 billion for engineered powders is based on our forecast that the sales of copper powder, 

silver-coated copper powder, and tantalum oxide will decline compared to Q3. We expect the sales 

of copper powder in China to decline slightly from Q3 to Q4. We also expect the sales of tantalum 

oxide to be weak in China. Sales of silver-coated copper powder have declined temporarily as a 

result of an issue at our customer. The negative JPY 2.3 billion for Corporate reflects an expected 
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increase in corporate expenses, as well as consolidation and rounding adjustments, and may end 

up being a smaller amount. However, at this point, we expect that the size of the negative impact 

will be close to this amount. 

 


